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WRAE o a1 erEmaen
INDIAN AUDIT AND ACCOUNTS DEPARTMENT

e PrRve sagdan (F5a) &1 satem, 3%

Office of the Principal Director of Audit (Central), Chennai

Y] ST, Hreat

Branch Office - Kochi

TMesd Jfaelt Vs, HeR, et - 682017

Golden Jubilee Road, Kaloor, Kochi - 682 017

No. CE/I/7-6/SAR - CL’-K/ZOZOQV 134- Date:03 February 2021

T a/To

yra @i % w9 /The Secretary to Government of India,
foran w=e@ /Ministry of Education,

== fmen fwm/ Department of Higher Education

st wga/Sasthri Bhavan,

7% feeeit/New Delhi - 110 001.

uErEa/Sir,

farer . =d 2019-20 ¥ fore ¥ ¥ Rrvafrarer, swwits $i st @ quw s o
Sub: Separate Audit Report on the accounts of the Central University of Kerala.
Kasaragod for the vear 2019-20

31 = 2020 % wura 9§ F fou e FEE v, swere ® st # ft ¥ e
S @ guEF SR o g wg e f e g

The Separate Audit Report on the accounts of the Central University of
Kerala, Kasaragod for the year ended 31 March 2020 together with a copy of
accounts is forwarded herewith.
s |en 77 F1 TR e e |

Receipt of the letter with enclosures may please be acknowledged.

w=#@/Yours faithfully.
Sdr-
wuts Frame vraTeae (FE) =
Principal Director of Audit (Central), Chennai

\)éﬁ sfus /Copy forwarded to:

The Vice Chancellor, Central University of Kerala. Tejaswini Hills, Perive Post
Kasaragod — 671 316 with a copy of Separate Audit Report and Accounts for the year
ended 31 March 2020 for necessary action. Four copies of Annual Report for 2019-20 as
presented in Parliament may also be forwarded.

| 3 i 1, . ?’\
‘ o FRves wareiy () o=
Principal Director of Audit (Central), Chennai

GUHTS  Telephone: 0484-2400203 HarE Fax: 0484-2401 593 ¢-Hc/c-mail: dgacbrkochi@cag gov.in
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i, EHR crETaRte % S2vd % foT sravas gef Geai U T 5 §F S04 SH SHERT U g & SR W
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AT I T et a4 wift =T = qETTEr T 79
(%) S 2 & weifepn/gaxere /weentz faf we aRiorT @ e
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"LEKHA PARIKSHA BHAVAN"
361, Anna Salai, Teynampet, Chennai - 600 018.

P. MADHAVIL, IA&AS a. 9. 5. / D.0.No.: CE/1/7-6/SAR-CUK/2020-21/

03 February 2021
fa=i® / Date :

Please refer to the Separate Audit Report on the audit of Annual

Accounts of Central University of Kerala. Kasaragod for the year 2019-20 issued on

03 February 2021. The significant audit comments on the accounts are included in the

Separate Audit Report whereas the other incidental comments are included in the
present letter. I wish to bring the following deviations noticed in accounting

practices/procedures to your notice for remedial action.

Balance sheet as'at 31-03-2020

1) The Capital/Corpus Fund (Schedule 1) is understated by Rs. 29.45 la.kh as the
amount capitalized from the advances given during previous year was not credited.
Correspondingly, there is overstatement of Schedule 3 - Current Liabilities and
Provisions to the same extent.

2) The advances given to CPWD amounting to Rs.68.00 lakh was deducted from
Schedule 2 — Designated/Earmarked/Endowment Funds and wrongly credited to Work
in Progress — Roads and Bridges. The amount of advance given to CPWD from the
Designated Fund should have been shown under Current Liabilities and provisions
(Sch-3) till the completion of the road work. Hence. this has resulted in understatement
of both Work in Progress — Roads and Bridges and Current Liabilities for Rs.68.00 lakh
each.

3) Central University of Kerala, Kasaragod had entered into an agreement with the
Higher Educatioﬁ Financing Agency (HEFA) a Government Non — Banking Financial
Company on 16™ September 2019. The HEFA had extended the financial assistance to
the University and sanctioned an amount of Rs.129.76 crore for the purpose of

construction activities mentioned in the Schedule 1 of the Agreement. As per Schedule

X9 / Phone : 044-2431 6400 %% / Fax: 044 - 2433 8924

PRINCIPAL DIRECTOR OF AUDIT (CENTRAL)

AR / E-mall : dgacchennai@cag.gov.in

B




2 of the Agreement, the entire loan amount shall be repaid by the University in 20 half
yearly instalments of Rs.6.49 crore each commencing from the six month from the date
of first disbursement. In compliance with the terms of agreement, the Central University
of Kerala opened four Escrow Accounts in the Canara Bank (Uty Branch, Periya) as
detailed below:

Escrow A/c 1 — For Fee Receivables

Escrow A/c 2 — For Grants Receivables

Escrow A/c 3 — For Principal Repayment

Escrow A/c 4 — For Interest Repayment

As per the conditions of Disbursement, Canara Bank has to transfer Rs.64.88
lakh (10 % being the University share) and Rs.583.92 lakh (being the Grant amount
received from the Ministry of Human Resources & Development, Government of India)
from Escrow A/c 1 and Escrow A/c 2 respectively to Escrow A/c 3 on signing of the
loan document and has to be invested in short term deposits as per borrower’s
instruction till the period to coincide with the due date of term loan instalment.

The first instalment of loan of Rs.466 lakh was availed on 15-03-2020 and the
repayment was due after six months from the date of availing the first instalment of
loan. Hence in accordance with the Conditions of Disbursement, Canara Bank has
transferred Rs.648.80 lakh to a Flexi Account.

There was no change in cash at bank as the balance in Escrow A/c 3 was
transferred to a Flexi Account. On scrutiny of ledger accounts, it was noticed, that Rs.
648.80 lakh was incorrectly transferred from Escrow A/c 3 to ‘HEFA Repayment A/c’.
Again another liability was created under the head ‘HEFA Repayment for Flexi’ for
Rs. 648.80 lakh by debiting to Bank- Flexi Account. This liability was reflected under
Schedule 3-Current Liabilities and Provisions (cj) and amount transferred from Escrow

Ale 3 to Flexi A/c was lying under Schedule 7 —Current Assets- in Flexi deposits.

It is brought to your notice that, above entries were unwanted as it was only a
transfer of amount from Escrow A/c 3 to Flexi A/c. University also failed to explain
whether the debit balance Rs.648.80 lakh in HEFA Repayment A/c was treated as an

expenditure or asset or a reduction in liability while finalising the annual accounts.

T . o



4) The Fixed Assets (Schedule 4) are understated by Rs. 287.49 lakh due to non
capitalization of the completed building (SC Girls Hostel) and the resultant
understatement of Depreciation in Income and Expenditure Account for Rs 5.87 lakh

with a corresponding overstatement of Capital Works in Progress.

5) The Fixed Assets are understated by Rs.11.84 lakh with resultant understatement of
Depreciation (at 8%) by Rs.1.03 lakh in the Income and Expenditure Account due to
non accountal of Major Scientific Equipment worth Rs 12.87 lakh procured in 2019-20
for which the payment was made in 2020-21. This has also resulted in understatement
of Schedule 3 - Current Liabilities and Provisions, by Rs.12.87 lakh.

Qe Aua«swﬁ”
Yours sincerely,

3. 2. #\

Prof. H Venkateshwarlu,
Vice — Chancellor,

Central University of Kerala,
Tejaswini Hills, Periye Post,
Kasaragod — 671 316.
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C. Grants — in — Aid

The University had an unspent balance of Rs.65.46 Crore, brought forward
from the previous year i.e 2018-19. It received a Grant- in- aid of Rs.49 23
Crore during the year 2019-20. Out of the total Grant in Aid of Rs.114.69
Crore, the University utilized Rs. 60.41 Crore and transferred Rs.3.25 Crore to

the Project Fund, thereby leaving a balance of Rs.51.03 Crore unutilized as on
31 March 2020.

D. Management Letter

The deficiencies which have not been included in the Audit Report have been
brought to the notice of Central University of Kerala, Kasaragod through a

Management Letter issued separately for remedial/corrective action.

v. Subject to our observation in the preceding paragraphs, we report that the
Balance Sheet, Income & Expenditure Account and Receipts & Payments
Account dealt with by this report are in agreement with the books of the
accounts.

vi. In our opinion and to the best of our information and ‘according to the
explanations given to us, the said financial statements read together with the
Accounting Policies and Notes to Accounts, and subject to the significant
matters stated above and other matters mentioned in Annexure to this Audit
Report give a true and fair view in conformity with accounting principles
generally accepted in India.

a. In so far as it relates to the Balance Sheet, of the state of affairs of the Central
University of Kerala, Kasaragod as at 31 March 2020 and

b. In so far as it relates to Income & Expenditure Account of the deficit for the

year ended on that date.

For and on behalf of C&AG of India

M

Principal Director of Audit (Central), Chennai

Place: Chennai
Date 03 February 2021
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counts and other relevant records have

iii. In our opinion, proper books of ac
been maintained by the Central University of Kerala, Kasaragod as required

under section 31 (1) of the Central Universities Act, 2009 so far as it appears

from our examination of such books:

iv. We further report that:

Income and Expenditure Account for the year ended 31 March 2020

Income

A.
Al

A.1.1 Other Income — Rs.1.54 crore (Schedule 13)

Above includes an amount of Rs.31.42 lakh being interest received from
iven out of grant. As the interest on the Government
uld not be shown as Income. Hence the Schedule

d by Rs.31.42 lakh with corresponding

RITES on advances g
Grants are refundable, this sho
13 - Other Income is overstate

understatement of Schedule 3 - Current Liabilities and Provisions.

B. General

B.1 There was a difference of figures in the Project Accounts shown in the Schedule

2 - Designated/Earmarked Fund and the statements (Project Accounts and
Development Projects) attached with the Financial Statement as given below.
Funds Other
Op Bal received receipt Interest Expenditure | Refund | Cl. Balance
(a) Project Account details in schedule 2 Designated/Earmarked/Endowment Fund
99377691 \ 40011451 l - ] 3120340 l 69067996 l - ‘ 73441486 |
(b) Statements attached with Annual Accounts
Project Fund 32830271 40011451 333236 l 1107692 “+39537438 870818 l 3387439Ll
Development Projects 60140038 0 300000 | 1661744 29292976 - 32808807
| TOTAL 92970310 | 40011451 633236 | 2769436 68830414 870818 | 66683201 |
Difference between i
(a) and (b) 6407381 | 0 -633236 350904 | 237582 -870818 | 67582!?&1

This difference needs to be reconciled.

B2. The University in contravention of format of Accounts prescribed by MHRD

and Accounting Standard 15 issued by ICAI has not made provision for leave

encashment on the basis of actuarial valuation. In the absence of actuarial

provision of Rs

valuation. Audit was unable to assess the sufficiency of the

6.02 crore made by the University for Leave Encashment.
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Separate Audit Report of the Comptroller & Auditor General of India
on the Accounts of Central University of Kerala, Kasaragod for the year ended
31 March 2020

1. We have audited the attached Balance Sheet of Central University of Kerala,
Kasaragod as at 31 March 2020, the Income & Expenditure Account and Receipts
& Payments Account for the year ended on that date under Section 19 (2) of the
Comptroller and Auditor General’s (DPC) Act, 1971 read with section 31 (1) of the
Central Universities Act, 2009. These financial statements are the responsibility of

the Institute’s management. Our responsibility is to express an opinion on these

financial statements based on our audit.

2. This Separate Audit Report contains the comments of the Comptroller & Auditor
General of India (CAG) on the accounting treatment only with regard to
classification, conformity with the best accounting practices, accounting standards
and disclosure norms, etc. Audit observations on financial transactions with regard
to compliance with the Law, Rules & Regulations (Propriety and Regularity) and
efficiency — cum - performance aspects, etc., if any, are reported through

Inspection Reports / CAG’s Audit Reports separately.

3. We have conducted our audit in accordance with auditing standards generally
accepted in India. These standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from
material misstatements. An audit includes examining, on a test basis, evidences
supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and ;,igniﬁcant estimates made by
management, as well as evaluating the overall presentation of financial statements.
We believe that our audit provides a reasonable basis for our opinion

4. Based on our audit, we report that:

1. We have obtained all the information and explanations, which to the best of
knowledge and belief were necessary for the purpose of our audit;

ii. The Balance Sheet, Income & Expenditure Account and Receipts &
Payments  Account dealt with by this report have been drawn up in the
format prescribed by the Ministry of Human Resource Development,

Government of India vide order No.29-4/2012-FD dated 17 April 2015;

R R R e e R R R R




Annexure I

1. Adequacy of Internal Audit System

The Internal Audit system is inadequate as the Ministry has not conducted the audit of the
Institute so far. No Internal Audit Officer had been appointed during the year and the post
created for this purpose was vacant. Due to absence of the Internal Audit, there was no

verification of any financial transactions made during the year for its compliance to rules

and prudence.
The Internal Audit System is totally inédequate.
2. Adequacy of Internal Control System

Internal Control System is inadequate due to non-existence of Internal Audit mechanism

and non - conduct of physical verification of assets.
3. System of Physical verification of Assets

Annual Physical verification of assets has not been conducted for the year 2019-20.
4. System of Physical verification of Inventory

Physical verification of consumables such as stationery items, laboratory consumables etc.

had not been conducted for the year 2019-20.

5. Regularity in payment of statutory dues

The Central University of Kerala is regular in payment of statutoi'y dues.

[

Deputy Director (DT) II
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INDIAN AUDIT AND ACCOUNTS DEPARTMENT

gy PRye aarie (F5a) &1 safed, 93

Office of the Principal Director of Audit (Central), Chennai

AT HATed, et

Branch Office - Kochi

Tieed Sffaeh I8, HeR, Bl - 682017

Golden Jubilee Road, Kaloor, Kochi - 682 017

No. CE/1I/7-6/SAR - CUK/2020-2 V{ 34 Date:03 February 2021

.

Fard /To

v wewn & wiwa /The Secretary to Government of India,
foren warerm /Ministry of Education,

== foren T/ Department of Higher Education

et w=/Sasthri Bhavan,

=% faeef/New Delhi — 110 001.

FErea/Sir,

famg ;=¥ 2019-20 ¥ fom ¥ ¥t Pavafirer, wmoie i sared o gus srargdan ful
Sub: Separate Audit Report on the accounts of the Central University of Kerala,
Kasaragod for the year 2019-20

31 = 2020 =+ wrw A€ ¥ fow de Fow e, s ® e f i ¥ g
ST W U T o e e s f @

The Separate Audit Report on the accounts of the Central University of
Kerala, Kasaragod for the year ended 31 March 2020 together with a copy of

accounts is forwarded herewith.
FE! aied T 1 Wi 7 ot g |

Receipt of the letter with enclosures may please be acknowledged.

“wadra/Y ours faithfully,
Sd/-
srers Fyores eraTadren (F3) B
Principal Director of Audit (Central), Chennai

\,ﬁéﬁﬁ srufea /Copy forwarded to:
The Vice Chancellor, Central University of Kerala, Tejaswini Hills, Periye Post
Kasaragod — 671 316 with a copy of Separate Audit Report and Accounts for the year
ended 31 March 2020 for necessary action. Four copies of Annual Report for 2019-20 as
presented in Parliament may also be forwarded.

2.1 2\
war T sraTee () 39
Principal Director of Audit (Central), Chennai

GYHI8/Telephone: 0484-2400203 T/ Fax: 0484-24018953 éfﬁﬂ,c-rpail' dgacbrkochi@cag.gov.in
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Remarks of the University on the comments in the Separate Audit Report for the year 2019-20

Para/Comments | Replies/Remarks of the University
Balance sheet as at 31.03.2020

i

Necessary adjustment entries have been passed to increase the corpus fund to
the extent of Rs.29.45 Lakh and deducting the amount from schedule 3 in
unutilized capital grant. This will be reflected in the next year Annual
Accounts 2020-21.

2. With regard to deduction of Rs.68.00 lakh from the designated fund, it was
credited to Work in progress — Roads and Bridges

3. Based on the observations of the Audit, necessary rectification will be made in
the Annual Accounts for 2020-21
It will be Capitalized in this FY 2020-21 after getting the completion

4. certificate from the CPWD.

5. Due to Lock down from the middle of March to May 2020 the provisions for

these major scientific equipment’s could not be carried out while preparing the
annual accounts. The same will be considered in next FY annual accounts.

A. Income &

Expenditure Account for the year ended 31.03.2020

A.l.l The Interest on the Grants are refundable only after the introduction of GFR
2017. The interest of Rs. 31.42 Lakh from RITES is received against the funds
deposited to RITES prior to 2017 GFR. Therefore, this is treated as income
and included in schedule 13- Other income and taken in the income and
expenditure account. Interest on income from 2017-18 is shown as interest
payable and shown in the schedule 3 — Current Liabilities and Provisions.

B.1 The difference in opening balance shown in schedule 5 as follows :
Item Opening Balance Closing Balance
1.0n Investment others
Wi-Fi 44,09,021.00 44,09,021.00
2. Project Savings 19.98.360.00 23.49.264.00
Total 64,07,381.00 67,58,285.00
Necessary Entries will be passed in the FY 2020-21.
B.2 Based on the observations in the Audit, actuarial valuation of the terminal
benefits of employees will be carried out from the FY 2020-21 onwards and
will be included in the Annual Accounts 2020-21
Annexure 1
1 Observations noted for future compliance.
2 Observations noted for future compliance.
3 Observations Noted, Action is being initiated.
4 Observations Noted, Action is being initiated.
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SCHEDULE: 23
SIGNIFICANT ACCOUNTING POLICIES

1. Basis for preparation of Policies

The Accounts are prepared under the Historical Cost Convention unless otherwise stated and generally on the
Accrual Method of Accounting,

2. Revenue Recognition

Fees from Students, Sale of application forms, interest received on Savings Bank accounts and flexi accounts are
recognized on cash basis. The interest on fixed assets is recognized onaccrual basis.

3. Fixed Assetsand Depreciation
3.1 Fixed assets are stated at cost of acquisition including inward freight, duties and taxes and incidental and
directexpenses related to acquisition, installation and commissioning.
3.2. Fixed assets are valued at the cost less accumulated depreciation. Depreciation on fixed assets is provided
onStraight Line Method at the following rates specified in the New Accounting Format:

[_S!. | Asset Rate of
L No. | Depreciation (%)
A | Tangible Assets
L | Land 0
2 Site Development 0
3 Buildings 2
4 Roads and Bridges 2
h Tube Wells and Water Supply 2
B Sewerage and Drainage 2
Electrical Installation and Equipment 5
8 Plant and Machinery 5
9 Scientific and Laboratory Equipment 8
| 10 Office Equipment 7.5
! 11 | Audio Visual Equipment 7.5
L 12 Computer and Peripherals 20
‘ 13 Furniture and Fittings 7.5
14 Vehicles 10
15 Lib. Books and Scientific journals 10
B | Intangible Assets
| 16 } E-Journals 40
|17 l Computer Software 40

3.3 Depreciationis provided for the whole year on additions during the year.
2.4 Non-monetary assetsreceived free of costare recorded at nominal value of Rupee One.

4, %::’(::\sdimre on Purchase of chemicals, glass wares, and other stores items is accounted as revenue expenditure

¢ that the value of closing stock at the end of the financial year is set up as inventories by reducing the
excep
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corresponding Revenue Expenditure on the basis of information obtained from the Departments. They are valued at
cost.

5. GovernmentGrants

51. Grants received from Central/State Government, UGC etc. are accounted on realization basis. However, where
a sanction for release of grants is received before 31 March of the accounting year and the grant is actually
received in the next financial year, such grants are accounted on accrual basis and amount equal to such grants
are shown as recoverable from the grantor.

52. Government and UGC Grants to the extent utilized (on accrual basis) towards the capital expenditure are
transferred to the Capital Account. Similarly, Government and UGC Grants utilized (on accrual basis) for
revenue expenditure are treated as income for the year inwhich they are realized.

5.3. Unutilized grants, including interest on grants and advance paid from the grants shown as liabilities’ in the
Balance Sheet.

6. Income Tax
The Income of the University is exempted from the Income Tax under Section 10 (23 ¢) of the Income Tax Act, 1961.
As such, no provision for Income Taxis madein the Accounts.

7. CurrentAssetsand Loans and Advances and Deposits.
In the opinion of the management, the current assets, loans and advances and deposits have a value on realizationin
the ordinary course, equal atleast the aggregate amountshownin the Balance Sheet.

8. Previous figureshavebeen regrouped wherever necessary.
9. FiguresintheFinal Accountshave been rounded offto the nearestrupee.

10. Schedules 1 to 24 are annexed to and form an integral part of the Balance Sheetas at 31 March 2020 and Income and
Expenditure Account for the year ended on thatdate.

11. As the New Pension Scheme Account is not owned by the University, these accounts were separated from the
University Accounts. A Receipts and Payments Account and Income and Expenditure Account for the year ended 31
March 2020 and in the Balance Sheet as on that date related to the New Pension Scheme have been attached to the
University's Accounts.

12. The provision for the accumulated Leave Encashment for teaching and Non-Teaching staff is made based on the
entitlement of the employees as per the rules of encashment provided in FR & SR, which does not require actuarial
valuation. Accounting standard 15 deals with terminal/ retirement benefit such as GPF, Pension, Leave encashment
etc, for which actuarial valuation is made mandatory. The employees of CUK are not eligible for these retirement
benefits except unavailed portion of terminal encashment of Earned Leave from their former employer. The
provision for this is calculated as per the provisions in FR & SR. Since the Scope and applicability of actuarial
valuation is found impractical in the context of employees working in CUK who do not fall within the ambit of
retirement benefits dealt with ij the Accounting Standard 15.

13.HEFALOAN

As per the HEFA Loan sanction NO.SAN/CUK/181/2019-20 dated.01-08-2019, sanction was accorded by MHRD for
availing Rs.129.76Cr. for the following nine civil works at the estimated costs indicated against each.

SI.No Name of the Work Estimate (Rs.in Lakhs)
1 Administration Building Phase-] 3816.12
w 2 Central Library 183430
3 Health Center 165.00
4 Dining Hall and Kitchen for Boys Hostel 538.15
2 Dining Hall and Kitchen for Girls Hostel 538.15
Hostel for Ladies-200 Seater
. 1796.39

Hostel for Boys -200 Seater

1796.39
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8 Staff Quarters for Assistant Professors 1043.66
9 Staff Quarters for Associate Professors 1448.14
Total 12976.3
Inorder to operate the loan the following Escrow Accounts were opened.
Escrow Accounts Nature of Account Account Number
Escrow Account 1 Fee Receivables Account 0711101069488
Escrow Account 2 Grants Receivables Account 4111101003935
Escrow Account 3 Principal Repayment Account 6794101000558
Escrow Account 4 Interest Payment Account 6794101000559

As per the loan agreement, the loan amount of Rs.129.76 Cr. has to be refunded in 10 years in 20 equal half yearly
installments. 90% of the loan amount with interest will be transferred by MHRD to the Escrow Account No.2-Grant
Receivable Account, and 10% of the loan amount has to be met from the Escrow Account No.1-Fee Receivable Account.
Every half year, the principal amount received from MHRD, and the matching 10% will be transferred to the principal

transferred to the Escrow Account No.4, on quarterly basis from the Escrow Account No.2.

The first half yearly principal repayment has to be made immediately on execution of the Agreement. Hence, it was paid
on 13-12-2019(MHRD share of Rs.5,83,92000/-)and on 16-12-20 19(University share of Rs.64,88,000/-) to the Escrow
Account No.3. The bank has deposited the amount in flexi account which will be transferred to the HEFA by the Canara
Bank on completion of six month from the date of availing the first loan of Rs.4,66,05,780/-. The interest accrued on the
deposit will be adjusted against future repayments.

The first instalment of loan availed is Rs.4,66,05,780/- on 15-03-2020 which has been paid as advance to CPWD and
shownin the Accounts asloan liability and advance to the CPWD under current assets.

Place : Periye Prof. (Dr.) G. Gopa Kumar Dr. B. R. Prasannakumar
Date : 04-08-2020 Vice Chancellor Finance Officer




SCHEDULE 24
CONTINGENT LIABILITIES AND NOTES TO ACCOUNTS

1. ContingentLiabilities
2. Ason31March 2020, thereisno Court case filed against the University is pending with the Hon'ble Court for

which the quantum of the claim and the liability thereofis unascertainable.
1.2 Disputed claims related to GST is Nil and Municipal Taxes is Nil as on 31 March 2020(Previousyear Nil).

2. Capital Commitments
The value of commitments on capital accounts and not provided for amounting to Rs. 51.13 lakh (Previous year

Rs.51.13 lakh).

3. Fixed Assets.
a. Fixed Assetsin Schedule 4 include land measuring 310 acres ofland transferred free of cost to the University

by Governmentof Keralain 2011-12 and the same has been accounted atanominal value of rupee one.

b. Government of Kerala also accorded (March 2015) sanction of the transfer of 51 acres of land belonging to
Plantation Corporation of Kerala, a Kerala Government Undertaking. The Formal transfer of the land is

pending.

¢. Governmentof Keralaissued Order No.57/2018/RD dtd 15/02/2018 for transfer of 3.88.03 hectare of land
for setting up a Central University Campus at Thiruvallaat free of cost.

d. Fixed Assets set out in Schedule 4 do not include assets purchased out of the sponsored projects but held
with the University but used by the Project Investigators. The Ownership of these assets is with the Sponsors
ofthe projects, and the detailsare as under:

Amount in Rupees

Original Additions ' Opening| Notional Total Total Book |
| costason during Total depreciation| depreciation Notional |  valueon [
‘ Asset 01-04-2019 the year Rs. \ as on for the Depreciation, 31-03-2020 \
| Rs. Rs. | 142019 | yearRs. | R |

3,46,86,666 | 85,69,219 432,555,885  65,39,215 ‘ 34,60,471 | 99,99,686‘ 3,32,56,199I

Computers 31,60,911 47,18,120 78,79,031| 16,11,548 | 15,75,806 | 31,87,354 46,91,677
Office Equipment 72,355 | 3,77,800 ' : !

(e q pl | | 77,800 4,50,155 17,613 33,762 51,375 3f93‘730{f
‘ Furniture, Fixtures & ‘ ‘ | [
Fittings J

g 314264 1857442 21,71,706 54882 162878 217,760 19,53,945\

| Other Assets, if any | | \ ‘ |

(Library Books) ' 9,27,870 3,36,889 1
 Total | e i 2,64759 1,64,220 63,238 2,27,458 10,37,301,‘
| 3,91,62,066 15859470 55021536 8387478 5296155 13683633  4,1337,903

4. Deferred Revenue Expenditure. An amount of Rs.49, 63,500 id i
2 ; 49, 63, paid during 2010-2011 fi
Connectivity-NMEICT for 15 years has been treated as deferred revenue expenditure and 1 /(;rs %e GB]:
to Rs.330900) of the same isamortised each year. Hee

The loss on impairment of assets has notbeen recognized during theyear2019-2020.
Thereisa Contingentliability of Rs.29.51 lakh towards salary of two officials.
Aclaim of Rs.35.25 lakh against a defendant is pending before the Hon'ble court.




E——

e

8. University has filed a case before Sub Court, Hosdurg for realizing excess rent of Rs. 87.62 lakh paid to
the building owner of the Riverside Transit Campus for the period from 01.09.2010t0 31.10.2016 with
interest @12%p.a.This was due to the difference in the actual plinth area certified by CPWD and
occupied by the University and the plinth area as per the agreement. The payment of monthly rent of
the buildingis pending from February, 2016,

9. Employees Provident Fund Organization has approached the Central Government Industrial Tribunal
Cum Labour Court, Ernakulam for initiating recovery proceedings as provided under Section 8B to 8F

University has filed an Appeal No.339/2018 against the impugned Order of the Tribunal and the
Tribunal admitted the appeal subject to remittance of 25% of the assessed dues within three weeks
from the date of issue of the Order. The University has paid the amount of Rs. 56, 26,344 /- as DD in
favour of Regional Provident Fund Commissioner, Regional Office, Kannur for admitting the appeal as
perthedirection of the Tribunal.

10. Expenditurein Foreign Currency

a. Travel :Nil
b.  Foreigndraftforimport of Chemicals etc. :Nil
Other ¢ Nil

Place : Periye Prof. (Dr.) G. Gopa Kumar Dr. B. R. Prasannakumar
Date : 04-08-2020 Vice Chancellor Finance Officer
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