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OFFICE OF THE PRINCIPAL DIRECTOR OF AUDIT (CENTRAL)

Chanral
. 'LEHH%WM‘H 361, Anne Saial, Teynampet, Chennaj - 600 018,
ot wblo, CE/ABNT-16/SARCUR2016- 17/ 2276 Dated: 19 Oetober 2016

To
The Secretary to Government of India
Ministry of Human Resources Development.
Department of Higher Education '
SasthriBhavan,
Mew Delhi - 100 001

Sir.

Sub: Separate Audit Report on the accounts of Central University of Kerala,
Kasaragod of the period 2015-16
Ref: Head Quarter’s Letter Mo. 438-RC(ABNSARCUICN -1 10:2016 dated
07/10/2016
The Separate Audit Report on the accounts of Central University of Kerala,
Kasarsgod  for the year ended 31 March 2016 together with the accounts is forwarded
herewith. Replies to the draft Separate Audit Report furnished by the Institute wore taken

fO inter account while finalizing the Separate Audit Report.
< Receipt of the letter with enclosures may please be acknowledged,

Yours faithfully,

-%d-

Principal Director of Audit (Central)

¢ &) Encl: Separate Audit Report and certified accounts,
o

& Copy forwarded to:

\,/ The Vice Chancellor, Central University of Kerala, Tejaswini Hills, Perlya PO,
: /‘ﬁb\Uﬂ Kasaragod — 671316 with copy of Separate Audit Report and Accounts for the year ended
o 3] March 2016 for necessary action,

Principal Di of Audit {Central)

P

- lolls
gwam [ Phone: 044 - 2431 6400 e [ Fax: 044 - 2433 8924

@ [/ E-mail : dgacchennal@cag.gov.in
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Separate Audit Report of the Comptroller & Auditor General of India on the Accounts of
Central University of Kerala, Kasaragod for the year ended 31, Mareh 2016.

| We have audited the attached Balance Sheet of Central University of Kerala,
Kasaragod as at 31 March 2016, thé Income & Expenditure Account and Receipts &
Payment Account for the year ended on that date under Section 19 (2) of the Comptreller
and Auditor General's (DPC) Act, 1971 read with section 31 (1) of the Central Universities
Act, 2009. These financial statements are the responsibility of the Institute’s management.

Our responsibility is to express an opinion on these financial statements based on our audit.

2. This Separate Audit Report contains the comments of the Comptroller & Auditor
General of India (CAG) on the accounting treatment only with regard to classification,
conformity with the best accounting practices, accounting standards and disclosure norms,
ete. Audit observations on financial transactions with regard to compliance with the Law,
Rules & Regulations (Propriety and Regularity) and efficiency —cum — performance aspects,

etc., if any, are reported through Inspection Reports / CAG’s Audit Reports separately.

3. We have conducted our audit in accordance with auditing standards generally
accepted in India. These standards require that we plan and perform the audit 1o obtain
reasonable assurance about whether the financial statements are frée from material
misstatements, An audit includes examining. on a test basis, evidences supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall presentation of financial statements. We believe that our audit provides

a reasonable basis for our opinion

4. Based on our audit, we report that;

i We have obtained all the information and explanations, which to the best of

knowledge and belief were necessary for the purpose of our audit:

i The Balance Sheet, Income & Expenditure Account and Receipis &
Payments  Account dealt with by this report have been drawn up in the
format prescribed by the Ministry of Human Resources Development,
Government of India vide order No.29-4/2012-FD dated 17 April 2015,
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ii In our opinion, proper books of accounts and other relevant records have
been maintained by the Central University of Kerala, Kasaragod as required
under section 31 (1) of the Central Universities Act, 2009 so far as il appears
from our examination of such books.
iv We further report that :
A Balance Sheet.
1 Sources of Funds.
i) Designated/Earmarked /Endowment fund (Schedule 2 ): ~ 884.52lakh
This is understated by " 3.80 lakh due to wrong booking of DST-INSPIRE
fellowship (which was payable to Ms. NIVYA VM, Dept of Plant Science) as “Other
income’. This has resulted in overstatement of ‘Other Income’ in the Income and
Expenditure Account to that extent.
2 Application of Funds
1 Current assets: ~17906.55 lakh
i) The Cash balance under Current Assets is understated due to non write back of 5
nos, of time barred cheques amounting to ~ 0.49 lakh with corresponding

undérstatement of Current Liabilities,

ii) This is overstated by "0.12 lakh due to accounting (non-adjustment) of Professional
Tax recovered from employee as current asset.  This has also resulted in
understatement of Establishment Expenditure to that extent,

B Motes on Accounts

The University vide letter No. CUK/Estate/BG/2015 dated 16-2-16 has claimed an
amount of ' 72.67 lakh from the Building Owner being the excess lease rent and rent
deposit paid from 1-9-2010 to 28-2-2015 for the River Side Transit Campus Building
at Padannakkad hired by University, This was due to the difference in the actual
plinth area certified by CPWD and occupied by the University and the plinth area as
per the agreement.  The claim was raised based on a legal opinion from the Standing
Counsel of the Central University. But this was not accepted by the Owner of the
Building, Payment of monthly rent of the building from February 2016 is pending.
The facts of payment of excess Rent and Rent Deposit amounting to ' 72.67 lakh to
the Building owner-and non- acceptance of the same by the owner have not been disclosed

in the accounts through *Notes to Accounts’,
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C Grants in aid

The University had unspent balance from the previous years of Rs.12416.40 lakh. It
received a total Grant- in- aid of Rs.3616.00 lakh during the year. Out of the total
amount of Rs.16032.40 lakh, it spent Rs.8576.22 lakh leaving a balance Rs.7456.18
lakh of as on 31 March 2016.

v Subject to our observation in the preceding paragraphs, we report that the Balance
Sheet. Income & Expenditure Account and Receipts & Payments Account dealt with
by this report are in agreement with the books of the accounts.

vi In our opinion and to the best of our information and according to the explanations
given to us, the said financial statements read together with the Accounting Policies
and Notes on Accounts, and subject to the significant matters stated above and other
matters mentioned in Annexure to this Audit Report give a true and fair view in

conformity with accounting principles generally accepted in India.

a In so far as it relates to the Balance Sheet, of the state of affairs of the Central
University of Kerala, Kasaragod as at 31 March 2016 and

b. In so far as it relates to Income & Expenditure Account of the surplus for the year
ended on that date.

For and on behalf of C&AG of India

Principal Director.ef Audit (Central) Chennai

Place; Chennai
Date [9 October 2016
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Annexure I
1. Adequaey of Internal Audit System:

The Internal Audit system is not adequate and commensurate with the size and
nature of transactions of the University. The Internal Audit Wing is functioning with
an Internal Audit Officer and an Assistant, All major financial transactions are routed
through the wing. As the Internal Audit wing is understaffed, it does not cover all
the activities/wings of. the University. A system of reporting of major internal audit

findings to the head of the Institution is not in vogue.

The Internal Audit Wing of the University may be strengthened with required statf

and cover all the wings of the University,
2. Adequacy of Internal Control System:

Central University of Kerala has not prepared Accounting Manual. The
University is following the Generally accepted Accounting practices. Though the
Recruitment Rules and Policies have been approved by the Executive Council, the
approval of the Ministry is still awaited, Physical verification for the year 2015-16

was not conducted.
3. System of Physical Verification of assets:

Annual Physical Verification of assets was conducted for the period upto 2014-

15 only. Physical verification of assets is pending for the year 2015-16.
4, System of Physical Verification of inventories.

Physical verification of inventories has been conducted up to 31 March 2016.
5. Regularity in payment of statutory dues.

The Central University is regular in payment of statutory dues.

=

Deputy Director (DT)11
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Remarks of the University on the comments in the
Separate Audit Report for the year 2015-16

Comment
No.

Audit Comment

Remarks of the University

Al Q)

Designated /Earmarked/Endowment fund
(Schedule 2): ¥884.52lakh

This is understated by ‘ 3.80 lakh due to wrong
booking of DST-INSPIRE fellowship (which was
payable to Ms. NIVYA VM, Dept of Plant Science) as
‘Other Income’. This has resulted in
overstatement of ‘Other Income’ in the Income and
Expenditure Account to the extent.

Necessary rectification entry has
been passed in August 2016.

2.1.1)

2.1. i)

CurrentAssets: 317906.55lakh

The Cash balance under Current Asset is
understated due to non-write back of 5 nos. of time
barred cheque amounting to I0.49 lakh with
corresponding understatement of Current
Liabilities.

This is overstated by ¥ 0.12 lakh due to accounting
(non-adjustment) of Professional Tax recovered
from employee as current asset. This has also
resulted in understatement of Establishment
Expenditure to that extent.

This has been written back in the
Cash Book in July/August 2016.

Necessary rectification entry has
been made in the books of accounts
in August 2016

Notes on Accounts

The University vide letter No. CUK/Estate/BG/
2015 dated 16-2-16 has claimed an amount of
X72.67 lakh from the Building Owner being the
excess lease rent and rent deposit paid from
1-9-2010 to 28-2-2015 for the River Side Transit
Campus Building at Padannakkad hired by
University. This was due to the difference in the
actual plinth area certified by CPWD and occupied
by the University and the plinth area as per the
agreement. The claim was based on a legal opinion
from the Standing Counsel of the Central
University. But this was not accepted by the
Owner of the Building. Payment of monthly rent
of the building from February 2016 is pending.
The facts of payment of excess rent and rent
depositamounting to ¥ 72.67 lakh to the Building
owner and the non-acceptance of the same by the
owner have not been disclosed in the accounts
through ‘Notes to Accounts.

The University has been occupying the
rented building at a monthly rent of
%10 per sq. ft. from September 2010
onwards. Moreover, the annual
increase of 5 per cent in the monthly
rent, as sanctioned and paid in respect
of all other leased buildings, has not
been sanctioned and paid in this case
sofar.

Further the excess amount worked out
was not accepted by lessors as on the
Balance Sheet date.

As the realization of the claim was not
certain, as envisaged in Accounting
Standard (AS 9), the same has not
included in the Accounts nor disclosed
inthe Notes to Accounts.

Uﬁm%%wf

Finance Officer
(Dr. B. R. Prasannakumar)
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Remarks of the University on the observation in the Annexure I of the
Separate Audit Report for the year 2015-16

Sl. No Observation of Audit Remarks of the University

01. Adequacy of the Internal Audit System: All major transactions and financial
Internal Audit System is not adequate with the activities of all wings of the University
size and nature of transactions of the University. are routed through the Internal Audit
The Internal Audit Wing is functioning with an Wing. The vouching of the transactions
Internal Audit Officer and an Assistant. All major of all the sections are done
financial transactions are routed through the concurrently and the observations,
wing. As the Internal Audit wing is understaffed, findings and the remarks of the Audit
it does not cover all the activities/wings of the Wing are incorporated in the
University. A system of reporting of major respective files and the same is brought
internal audit findings to the head of the to the notice of the Competent
Institution is not in vogue. The Internal Audit Authority. The observations/findings
Wing of the University may be strengthened with of the Internal Audit Wing are duly
required staff and cover all the wings of the taken care of and also considered while
University. according administrative and financial

approval. Considering the recommen-
dation of the Audit, additional staff will
be posted to Internal Audit Wing of the
University.

02. Adequacy of Internal Control System: Central The Accounting Manual will be
University of Kerala has not prepared Accounting prepared.The University is following
Manual. The University is following the Generaly the provisions of GFR, 2005 along with
accepted Accounting practices. Though the the orders, instructions and the
Recruitment Rules and Policies have been guidelines issued by Government India
approved by the Executive Council, the approval from time to time.The approval for the
of the Ministry is still awaited. Physical Recruitment Rules from the Ministry is
verification for the year 2015-16 was not awaited.
conducted.

03. System of Physical Verification:Annual physical The verification of fixed assets for the
verification of the assets was conducted for the year 2015-16 hasbeen conducted.
periodupto 2014-15 only. Physical verification
ofassetsis pending for the year 2015-16

04. System of Physical verification of inventories: Noted.

System verification of inventories has been
conducted upto 31 March 2016.

05. Regularity in payment of statutory dues:The Noted.
Central University is regular in payment of
statutory dues.

Finance Officer
(Dr. B. R. Prasannakumary)
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SCHEDULE: 23
SIGNIFICANT ACCOUNTING POLICIES

1. BasisforPreparation of Policies.
The Accounts are prepared under the Historical Cost Convention unless otherwise stated and generally on the
Accrual Method of Accounting.

2. Revenue Recognition.
Fees from Students, sale of application forms, interest received on savings bank accounts and flexi accounts are
recognised on cash basis. Theintereston fixed assetsis recognised on accrual basis.

3. Fixed Assetsand Depreciation.
3.1 Fixed assets are stated at cost of acquisition including inward freight, duties and taxes and incidental and

directexpensesrelated to acquisition, installation and commissioning.

3.2 Fixed assets are valued at the cost less accumulated depreciation. Depreciation on fixed assets is provided
on Straight Line Method at the following rates specified in the New Accounting Format:

SL Asset Rate of
No. Depreciation (%)
A. Tangible Assets

1. Land 0
2. Site Development 0
3. Buildings 2
4. Roads and Bridges 2
5. Tube Wells and Water Supply 2
6. Sewerage and Drainage 2
7. Electrical Installation and Equipment 5
8. Plant and Machinery 5
9. Scientific and Laboratory Equipment 8
10. Office Equipment 7.5
11. Audio Visual Equipment 7.5
12. Computer and Peripherals 20
13. Furniture and Fittings 7.5
14. Vehicles 10
15. Lib. Books and Scientific Journals 10
B. Intangible Assets

16. E-journals 40
17. Computer Software 40

3.3 Depreciationis provided for the whole year on additions during the year.

3.4 Non-monetary assetsreceived free of cost are recorded atanominal value of Rupee one.
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4. Stocks.

Expenditure on purchase of chemicals, glass wares, and other stores items is accounted as revenue
expenditure except that the value of closing stock at the end of the financial year is set up as inventories by
reducing the corresponding Revenue Expenditure on the basis of information obtained from the
Departments. They are valued at cost.

5. Government Grants.

5.1 Grantsreceived from Central/State Government, UGC etc. are accounted on realisation basis. However,
where a sanction for release of grants is received before 31 March of the accounting year and the grant is
actually received in the next financial year, such grants are accounted on accrual basis and amount equal
to such grants are shown asrecoverable from the grantor.

5.2 Government and UGC Grants to the extent utilised (on accrual basis) towards the capital expenditure
are transferred to the Capital Account. Similarly, Government and UGC grants utilised (on accrual
basis) for revenue expenditure are treated as income for the year in which they are realised.

5.3 Unutilised grants, including advance paid from the grants are shown asliabilities in the Balance Sheet.

6. Income Tax
The income of the University is exempted from the Income Tax under Section 10(23c) of the Income Tax Act,
1961. Assuch,no provision for Income Tax is made in the Accounts.

7. CurrentAssetsand Loans and Advances and Deposits

In the opinion of the management, the current assets, loans and advances and deposits have a value on
realisation in the ordinary course, equal atleast the aggregate amount shown in the Balance Sheet.

8. Previousfigures have beenregrouped wherever necessary.
9. Figuresinthe Finalaccounts have been rounded off to the nearestrupee.

10. Schedules 1 to 24 are annexed to and form an integral part of the Balance Sheet as at 31 March 2016 and
Income and Expenditure Account for the year ended on that date.

11. As the New Pension Scheme Account is not owned by the University, these accounts were separated from
the University Accounts. A Receipts and Payments Account and Income and Expenditure Account for the
year ended 31 March 2016 and the Balance Sheet as on that date related to the New Pension Scheme have
been attached to the University’s Accounts.
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Place : Periye Vice Chancellor Finance Officer (In Charge)
Date : 29-06-2016 Central University of Kerala (Dr. K. Jayaprasad)

Kasaragod
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SCHEDULE 24
CONTINGENT LIABILITIES AND NOTES TO ACCOUNTS

1. CONTINGENT LIABILITIES.

1.1 As on 31 March 2016, Court Case filed against the University was pending with the Hon’ble Court. The
quantum of the claim and the liability thereofis not ascertainable.

1.2 Disputed claimsrelated to VAT is Nil and Municipal Taxes is Nilas on 31 March 2016 (Previousyear Nil).

2. Capital Commitments. The value of commitments on capital account and not provided for amounting to
% 62.43lakh (Previousyear X 19.85 lakh) and on revenue items I 25.81 lakh (Previousyear %9.61 lakh).

3. Fixed Assets.

3.1 Fixed Assets in Schedule 4 include land admeasuring 310 acres of land transferred free of cost to the
University by Government of Kerala in 2011-12 and the same has been accounted at a nominal value of

rupee one.

3.2 Government of Kerala also accorded (March 2015) sanction for the transfer of 51 acres of land belonging to
Plantation Corporation of Kerala, a Kerala Government Undertaking. The formal transfer of the land is
pending.

3.3 Government of Kerala issued orders for transfer of land for Thiruvalla Campus and the process is in
progress.

3.4 Fixed assets set out in Schedule 4 do not include assets purchased out of the sponsored projects but held

with the University but used by the Project Investigators. The ownership of these assets is with the sponsors
ofthe projects, and the details are asunder:

Amount in Rupees

Original Additions Notional Notional Total Total Book

costas on during Total depreciation | depreciation| Notional value

Asset 01-04-2015 2015-16 opening onthe |Depreciation| ason
balance additions 31-03-2016
Laboratory Equipment 47,87,670 | 55,74,290| 1,03,61,960 3,83,013 8,28,957 12,11,970 | 91,49,990
Computers 3,99,819 2,80,250 6,80,069 79,964 1,36,016 2,15,980 4,64,089
Office Equipment 0 40,238 40,238 0 3,018 3,018 37,220
Furniture and Fittings 67,998 0 67,998 5,100 0.00 5,100 62,898
Total 52,55,487 | 58,94,778 |1,11,50,265| 4,68,077 | 9,67,991 | 14,36,068 | 97,14,197

4. Deferred Revenue Expenditure. Anamountof ¥49,63,500 paid during2010-11 for 1 GBP Connectivity-NMEICT
for 15 years has been treated as deferred revenue expenditure and 1/15 (equal to ¥ 3,30,900) of the same is
amortised each year.

5. Thereis an ATM point of M/s Canara Bank in the premises of the University. The formal agreement with terms
and conditionsis pending for execution. As such the income from the ATM pointis notrecognised in the accounts.
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o

The Loss on Impairment of assets has notbeenrecognised duringtheyear 2015-16.

7. There is a contingent liability of ¥ 1.93 lakh towards travel assistance to one faculty and ¥ 3.71 lakh towards
salary of two officials.

8. University claim of ¥35.25 lakh againstadefendantis pending before the Hon’ble Court.

9. Expenditure inforeign currency

a. Travel : Nil
b. Foreigndraftforimportofchemicals etc. : Nil
Others : Nil
% I'r |
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Place : Periye Vice Chancellor Finance Officer (In Charge)
Date : 29-06-2016 Central University of Kerala (Dr. K. Jayaprasad)

Kasaragod
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